
Fiscal Year 08109 Final Budget
County of Riverside

BUDGET OVERVIEW

EXECUTIVE SUMMARY
In this final budget, the Board will add $12.8 million and 262 positions for its highest
commitment: jail system expansion. Between this and the previous two budgets, the Board
has approved and funded the $144 million 800 MHz program, approved the sale of $271
million in tobacco securitization bonds for hub jail construction, approved 473 new correctional
staff, approved and funded the $79 million expansion of the Smith Correctional facility, and
approved the initiation of a dramatic expansion of the Ben Clark training facility.

During this same period (FY 06/07, 07/08 and 08/09 budgets), the Board has demonstrated its
continued commitment to the District Attorney by adding $23.9 in ongoing general fund
support, approving 328 new positions, taking the steps necessary to either buy or build new
downtown office space for the department, and approving a new multi-million dollar lease for
office space in the southwest county.

The Board's continuing commitment to all public safety is evident in the FY 08/09 final budget,
where the Sheriff, District Attorney, Fire, Code Enforcement and Animal SeNices have
substantial increases in funding.

Board priorities at this time call for a balance between sustaining critical seNices and avoiding
a persistent structural budget deficit. Maintaining financial benchmarks and eliminating the
county's current cyclical deficit are key objectives which will formulate the foundation of future
budget strategies. The FY 08/09 final budget recognizes additional discretionary revenue
($26.1 million), additional beginning fund balance ($8 million), funding for board commitments
identified during budget hearings ($43.8 million), and the use of reseNes ($21.8 million). The
net effect is a 35 percent reduction of the county's structural deficit.

The Executive Office continues its practice of using the most current available data to update
general fund revenue expectations. Following budget hearings, the Treasurer-Tax Collector
and the Executive Office developed and refined a model of tax loss reseNe funds (TLRF)
based on tax delinquencies and the latest assessed values. The model makes use of the
correlation between TLRF revenue and the economy. As the economy improved during the
late 1990's and early 2000's, TLRF revenue declined. Over the past three years the size of the
TLRF program has increased about 300 percent. Over the next five years, this increase in
program capacity and the downturn in the economy are expected to generate about $15 million
per year over prior projections.

The Treasurer has also examined his interest earnings projections to bring them in line with the
most current market conditions. Most economists now believe that the Federal ReseNe has
completed its interest rate cuts for this cycle. Assuming that Fed Funds do not dip lower than
the current level of two percent, the new estimate of interest earnings is $27.5 million as
opposed to the proposed budget estimate of $23.2 million. It should be noted that final
earnings will be affected by delays in payments from the state and the Treasurer's forecast
does include some planned reduction in cash balances. The Executive Office and the
Treasurer will monitor earnings closely and report any changes, if needed, on a quarterly
basis.

10f9
5



6



7



8



9



10



11



12



13




