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DEBT SERVICE AND CONTINGENCY Riverside County 
Recommended Budget 
FY 2010-11 

 

 

CONTINGENCY 
The proposed budget includes a cushion for unanticipated expenses and revenue 
shortfalls that might occur during the fiscal year.  Contingency in the FY 10/11 budget is 
funded with $20 million from beginning fund balance.   
 
SHORT TERM BORROWING 
Cash flow borrowing, budgeted at $343 million, covers expenses until revenues are 
received.  Fixed short-term tax and revenue anticipation notes (TRANs) will fund the 
borrowing.  Interest earnings are expected to offset the program’s tax-exempt interest 
cost.  TRANs will be issued in June for FY 10/11 and the final budget will include any 
recommended adjustments to expenses and revenues.  This year the county will borrow 
an additional $86.9 million to generate cash flow to prepay a portion of its yearly 
CalPERS retirement obligations. Prepayment will save the county an estimated $3.3                      
million in FY 10/11.   
 
LONG-TERM DEBT OBLIGATIONS 
Long-term, general fund lease obligations not linked to the County of Riverside Asset 
Leasing Corp. (CORAL) include the Riverside Court Financing Corp. lease for the U.S. 
Bankruptcy Court, the Riverside District Court Financing Corp. lease for the U.S. District 
Court and Palm Desert Financing Authority lease for the capital projects in the Desert.  
Base rental payments for the U.S. Bankruptcy Court and the U.S. District Court are 
funded by lease payments from the federal government. Palm Desert Financing 
Authority’s lease obligations are funded by the redevelopment pass-through funds.   
Long-term lease obligations in FY 10/11 are budgeted at $72.1 million.   
 
The pension obligation bond (POB) debt service fund makes debt service payments on 
the county’s pension bonds.  Payments are funded by county and employee retirement 
contributions through department payroll charges during the course of the year.  POB 
payments in FY 10/11 are budgeted at $39.3 million.  
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